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Subject: Accountancy (055) Time: 1Hrs.
Name: , Roll No.: _

General Instructions: All questions are compulsory.

Q.1 Answer the following Questions-1x4=4

a. Expenditure incurred by a publisher for acquiring copyright is a

(a) Capital expenditure. (b) Revenue expenditure.

(¢) Deferred revenue expenditure.  (d) None of the above.

b. Profit earned through normal activities of the business 1s

(a) Operating profit (b) Net profit (¢) Gross profit  (d) Manufacturing profit

¢. If the opening capital is ¥ 100,000 as of April 1, 2006, and additional capital introduced
Rs. 20,000 on January 1, 2007. Interest charge on capital 10% p.a. The amount of interest

on capital shown in the profit and Joss account as of March 31, 2007, will be?

(a) ¥ 10,500 (b) X 12,000 (c) 10,000 (d)% 11,500
d. Calculate gross profit if rate of gross profit is 20% on cost of goods sold and cost of

goods sold is T 120000.
(a) 15000 (b) 10000 (c) 24000 (d) None of the above

Q.2 Distinguish between capital and revenue expenditure and state whether the following

statements are items of capital or revenue expenditure.

(a) Expenditure incurred on repairs and whitewashing at the time of purchase of an old
building in order to make it usable.

(b) Expenditure incurred in the maintenance of a tea garden which will produce tea after four
years.

Q.3 The following information is provided for the calculation of closing stock:



Partic Amou
ulars nt ()

- Openi 36,000
ng
Stock
Net 45,000
Purch
ases
Salarie | 7,000
s and

Wages

Partic Amou
ulars nt (¥)
Sales | 60,000
Gross 6,000
Loss

Freigh | 6,000
1

inward

Based on the above information, calculate the Closing Stock.

Q.4 Mr. Y, who maintains his accounts using the Single Entry system, has provided the

following information regarding his assets and liabilities:

Assets and Liabilities (%)

Particular Jan. 1,

I's | 2012
Stock in 18,700
| Hand '

| Debtors

| Creditors | 9,000

| Bills

| 4,000
Receivabl
| e
| Bills | 1,000
| Payable
Furniture &00
| Building | 12,000
f !
| Bank | 4,350
Balance

Additional Information:

| 12,000

; Dec. 31,

| 2012

| 23,400

| .
| 14,000

| 1,500

5,000
[i&
| 200

| 600
| 12,000

| (3.350)
| Overdraft

1. A provision of 21,450 is required for bad and doubtful debts.

2. Depreciation at 5% is to be written off on the building and furniture.

3. Wages outstanding amount to 3,000, and salaries outstanding amount to 31,200.



4. Insurance has been prepaid to the extent of I250.
5. Legal expenses outstanding amount to X700.

6. Drawings of Mr. Y during the year were 37,520.
Prepare a statement of profit or loss to find the profit earned by Mr. Y for the year ending

December 31, 2012

Q.5 The following balances were extracted from the books of Shri Brijesh Chandra on

30th June, 2012:

Particulars Amount (3) Particulars Amount (T)
Capital . 24,500 Sales 65,360
Bad Debts 550 Commission (Cr.) 1.320
Drawings 2,000 Loan 7,880
General Expenses 2.500 Bills Payable 3.850
Buildings 11,000 Creditors 2,500
Purchases 47,000 Bank Gverdraft 3,300
Machinery 9.340
Scooter 2,000

Stock 16,200

Bzd Debts Provision 900

Power 2,240

Taxes and Insurance 1315

Scooter Expenses 1,500

Wages 7.200

Debtors 6,280

Cash 80

Charity 105

Prepare the Trading and Profit & Los§ Account and Balance Sheet for the year ended
30th June, 2012 after incorporating the following adjustments:
1. Closing stock on 30th June, 2012 was valued at 23,500.
2. Write off a further X160 as bad debts and maintain the provision for bad debts at
5% of debtors.
3. Depreciate: Machinery at 10%. Scooter at 12%.

4. Provide X750 for outstanding interest on the overdraft.
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