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O.P.JINDAL SCHOOL, SAVITRI NAGAR
Periodic Test — 3 (Round —II) 2024-25

Class : XI Commerce MM : 20
Subject : Economics (030) Time : 1 Hour
___SET A

General Instructions: 1. All the questions are compulsory.

2. Question No. 1 to 4 carries 1 mark each. 3. Question No. 5 to 6 carries 3 marks each.
4. Question No. 7 carries 4 marks each. 5. Question No. 8 carries 6 marks each.

5. Mention the Set in answer sheet.

1. A firm producing 20 units. At this level of output, ATC and AVC are respectively equal to
Rs.40 and Rs.37. Find out the total fixed cost of the firm. 1

(a) 60 (b) 80 - (c)40 (d) 70

2. Statement I: When one more unit of output is produced, MR is the benefit in terms of more
revenue and MC is the cost to the producer.

Statement II: So long as MC is greater than MR, the maximum profit level, or the equilibrium
level is not reached. 1

(a) Statement I is true, Statement I1 is false.

(b) Statement II is true, Statement I is false.

(c) Both the statements are true.

(d) Both the statements are false.

3. Assertion (A): A firm is able to sell more quantity of a good only by lowering the price.

Reason(R): The firm's Marginal Revenue, as he goes on selling, would be less than Average
revenue. !

Alternatives:

a) The Assertion (A) is true, but the Reason (R) is false.

b) The Assertion (A) is false, but the Reason (R) is true.

¢) Both the Assertion (A) and Reason (R) are true, but the Reason (R) is not the correct
explanation of the assertion.

d) Both the Assertion (A) and Reason (R) are true, and the Reason (R) is the correct explanation
of the assertion.

4. The expenditure incurred on the factors of production supplied by the entrepreneur himself
comes under: 1

(a) Implicit cost. (b) Explicit cost.

(c) Fixed cost. (d) Variable cost



5. Look the following diagram and answer the questions given below.
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a) Do you think point F indicates producer’s equilibrium?

b) What does the point E indicate?

¢) What is the relationship between MR and MC. (3)
6. What is meant by average variable cost? Why TVC curve inversely S-shaped? 3)
Or

Complete the following table.

Output Average Total Cost | Marginal

(units) Variable Cost
Cost

| - 60 20

2 18 - -

3 - - 18

4 20 120 -

5 22 - -

7. Demand curve is the Average Revenue curve of a firm” Do you agree? Discuss briefly, with
reason in support of your answer. 4)

8. (a) * Normal Profit is the part of Total Cost” How? Explain. (3)

(b) What is the relationship between AC, AVC and AFC? (Draw diagram) (3)



