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1. Define partnership.         1 

2. What is a maximum number of partners that a partnership firm can have? Name the act 

that provides for the maximum number of partners in a partnership firm.  1 

3. Why is it considered better to make a partnership agreement in writing?  1 

4. State the two situations under which interest on capital is generally provided. 1 

5. Give two items which may appear in the debit side of a partner’s current account. 1 

6. State the provisions of Indian Partnership Act regarding the payment of remuneration to a 

partner for the services rendered.       1 

7. State the provisions of Indian Partnership Act if deed is absent regarding interest on 

drawings and interest on advances other than capital.    1 

8. Can a partner be exempted from sharing losses in a firm? If yes under what 

circumstances?         1 

9. What is profit and loss appropriation account?     1 

10. If A draws Rs 15,000 every month at the end of the month, what will be the interest @ 

5% p.a.           1 

11. Amit, a partner in a partnership firm withdrew Rs 7,000 in the beginning of each quarter. 

For how many months would interest on drawings be charged?   1 

12. In the absence of provision in the Indian Partnership deed, in which the ratio is the 

deficiency arising out of guarantee of profit to a partner borne by the other partners.1 

13. Give two circumstances in which the Fixed Capitals of partners may change.  2 

14.  Distinguish between’ fixed capital account’ and ‘fluctuating capital account’?        3 

15. Raj and Seema started a partnership firm on 1si July 2018 they agreed that Seema was 

entitled to a commission of 10% of the net profit after charging Raj’s salary of Rs 2,500 

per quarter and Seema’s commission the net profit before charging Raj’s salary and 

Seema’s commission for the year ended 31
st
 March 2019 was Rs 2,27,500. Calculate 

Seema’s commission.         3 

 

 

 

 

 



 

Why is it necessary to revalue assets and liabilities of a firm in case of admission of a 

partner? 

1 

Or 

State any two reasons for the preparation of ‘Revaluation Account’ at time of admission 

of a partner. 

 

 

One of the partners in a partnership firm has withdrawn ₹  9,000 at the end of each 

quarter, throughout the year. Calculate interest on drawings at the rate of 6% per 

annum. 

1 

5 

A, B and C are partners in a firm sharing profit and losses in the ratio of 3:2:1. B died on 

1st April, 2018. C, son of B, is of the opinion that he is the rightful owner of his father’s 

share of profits, and the profits of the firm should be now shared between A and C 

equally. A does not agree. Settle the dispute between A and C by giving reason. 

 

On April l, 2018, a firm had assets of ₹ ₹1,00,000 excluding stock of 20,000. The 

current liabilities were ₹ 10,000 and the balance cons1tuted Partners' Capital Accounts. 

If the normal rate of return is 8%, the Goodwill of the firm is valued at ₹60,000 at four 

years purchase of super profit, find the actual profits of the firm. 

 


